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INDEPENDENT AUDITOR’S REPORT 

 

Attn: the management of ‘ENERGOCOM’ S.A. 

 

Opinion 

 

I have audited the financial statements of ‘ENERGOCOM’ S.A., which include the statement of 

financial position as of 31 December 2020, and the income statement and components of other 

comprehensive income, statement of changes in equity, cash flow statement for the year ended, 

and related notes, including a summary of significant accounting policies. 

 

In my opinion, the attached financial statements, fairly present, in all material respects, the 

financial position of ‘ENERGOCOM’ S.A. as of 31 December 2020 and of its financial 

performance and treasury cash flows for the year then ended, in accordance with International 

Financial Reporting Standards (IFRS). 

 

Basis for Opinion 

 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor's Responsibilities for 

the Audit of the Financial Statements Section of our report.  

 

We are independent of ‘ENERGOCOM’ S.A. in accordance with the ethical requirements that 

are relevant to our audit of the financial statements in the Republic of Moldova and have fulfilled 

our other ethical responsibilities in accordance with these requirements and the IESBA Code. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our opinion. 
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Independent Auditor’s Report 

 

 

Responsibilities of Management and Those charged with Governance for the Financial 

Statements 

 

The management of ‘ENERGOCOM’ S.A. is responsible for the preparation and fair reporting 

of financial statements in accordance with International Financial Reporting Standards and for 

such internal control as management determines is necessary to enable the preparation of 

financial statements that are free from material misstatement, whether due to fraud or error. 

 

In preparing the financial statements, management is responsible for assessing ‘ENERGOCOM’ 

S.A. ability to continue as a going concern, disclosing, as applicable, matters relating to going 

concern and using the going concern basis of accounting unless the management either intends to 

liquidate ‘ENERGOCOM’ S.A. or to cease operations, or has no realistic alternative, but to do 

so. 

 

Those charged with governance are responsible for overseeing ‘ENERCOCOM’ S.A. financial 

reporting process. 

  

Auditor’s Responsibilities for the Audit of Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditor’s report that includes our opinion.  

 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 

in accordance with the ISAs will always detect a material misstatement, when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the economic decisions of users taken 

on the basis of these financial statements. 

 

As part of an audit in accordance with the ISAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

 

 Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for 

one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 
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 Obtain an understanding of internal control relevant to the audit, in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of ‘ENERGOCOM’ S.A. internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the Company’s 

ability to continue as a going concern. If we conclude that a material uncertainty exists, 

we are required to draw attention in our auditor’s report to the related disclosures in the 

financial statements or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of the auditor’s 

report. However, future events or conditions may cause ‘ENERGOCOM’ S.A. to cease to 

continue as a going concern.  

 Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation.  

 

We communicate to those charged with governance, inter alia, the planned scope and timing of 

the audit and significant audit findings, including any significant deficiencies in internal control, 

that we identify during our audit. 

 

CEO      /sgd./ illegible    Pavel Bodarev  

 

PhD. in Economics  

 

Auditor  

 

Stamp of the Auditing Company ‘Moldauditing’ 

Republic of Moldova, Chisinau mun. 

ID No. 1003600029218 

 

Registered with the Ministry of Finance  

As per No. AG 000006  

 

‘MOLDAUDITING’ S.R.L.,  

Business License  

A MMII No. 051467  

Chisinau 
 

29 MARCH 2021 
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Financial statements for the year ended 31 December 2020          ‘EnergoCom’ S.A.  

 
STATEMENT OF FINANCIAL POSITION AS OF 31 DECEMBER 2020 

Item Notes 
2020 

MDL 

2019 

MDL 

    

Fixed Assets        

Intangible assets   9 021 

Tangible assets 1 163 482 262 414 

Other fixed assets   2 2 734 006 834 768 

Total Assets    2 897 488 1 106 223 

    

Current Assets       

Inventories   3 384 2 337 

Current receivables and other current assets 3 294 258 231 342 487 058 

Current financial investments  0 0 

Cash  4 91 399 484 33 067 182 

Total current assets  385 661 099 375 566 577 

    

Total Assets  388 558 587 276 662 800 

    

Liabilities     

Equity    

Share capital  5 100 000 100 000 

Reserves 5 50 258 042 63 347 203 

Adjusted earnings of prior years   0 0 

Undistributed profit (uncovered loss) of prior years  -1 379 767 -1 379 767 

Net profit (net loss) for the reporting period  24 473 322 x 

Total equity  73 451 597 62 067 436 

    

Current liability    

Current trade payables 6 291 515 039 295 381 350 

Current advances received 6 0 10 078 992 

Payables to budget 6 974 933 2 211 120 

Other current payables  0 40 776 

Total current liablities   292 489 972 307 712 238 

    

Provisions    

Provisions for employee benefits 7 254 476 234 466 

Other provisions 7 22 362 542 6 648 660 

Total provisions  22 617 018 6 883 126 

    

Total liabilities  388 558 587 
376 662 800 

 

These financial statements: the statement of financial position, the income statement and components of 

other comprehensive income, statement of changes in equity, cash flows statement, the accounting 

policies applied and the explanatory notes on pages 6-27 are an integral part of thereof and were 

authorized for issue on 29 March 2021 by the Company’s management. 

 

Manager       Chief Accountant   

Pritula Adrian /sgd./ illegible     Ganea Valentina /sgd./ illegible 

 

Stamp of the Stock Corporation ‘Energocom’ / Ministry of Economy and Infrastructure of the Republic of 

Moldova / ID No. 1004600074938 
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INCOME STATEMENT AND COMPONENTS OF OTHER COMPREHENSIVE INCOME FOR 

THE YEAR 2020 

 

Item Notes 
2020 

MDL 

2019 

MDL 

    

Revenue from sales  8  4 019 758 081  4 470 843 637  

Cost of sales 9 3 965 582 649 4 430 970 001 

Gross profit  54 175 432 39 873 636 

    

Other operating income  10 8 078 549 13 129 744 

Distribution expenses 11 23 033 343 7 082 818 

Administrative expenses 12 12 556 784 12 635 035 

Other operating expenses 13 441 179 466 946 

    

Earnings from operating activity:    

    

Profit (losses)  26 222 675 32 818 582 

    

Financial income  2 225 713 3 582 265 

Financial expenses  635 571 3 062 272 

Financial earnings: financial profit (loss)  13 1 590 142 519 993 

Expenses with fixed assets    

Profit before tax  27 812 817 33 338 575 

    

Income tax expense   3 339 495 4 059 660 

    

Net profit (net loss)  24 473 322 29 278 915 

    

Components of other comprehensive income  0 0 

    

Net comprehensive income for the period  24 473 322 29 280 122 
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR 2020 

 

Item Initial balance Received 

(calculated) 

Consumed  

(transferred) 

Final balance 

Share and 

additional 

capital, including 

100 000 0 0 100 000 

Share capital  100 000 0 0 100 000 

     

Reserves 63 347 203 10 000 13 099 161 50 258 042 

     

Profit (Loss) -1 379 767  24 473 322 0 23 093 555 

Adjusted Results 

of Previous Years 
0   0 

Undistributed 

Profit (Uncovered 

Loss) of Previous 

Years 

-1 379 767 0 0 -1 379 767 

     

Net Profit (Net 

Loss) of the 

Management 

Period 

0 24 473 322 0 24 464 056 

     

Total:  62 067 436 24 483 322 13 099 161 73 451 597 
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STATEMENT OF TREASURY CASH FLOWS FOR THE YEAR 2020  

 

Cash flow by types of activities 2020 

MDL 

2019 

MDL 

Cash flow from operating activity    

   

Proceeds from sales 4 126 180 140 4 529 507 137 

   

Payments for stocks and procurement services 4 045 659 612 4 516 024 918 

   

Payments for employees and contributions for social 

and medical insurance  

4 652 941 4 214 199 

Interest paid   

Income tax payment  5 904 743 4 457 084 

Other receipts 1 429 889 920 031 

Other payments 272 979 212 831 

Cash flow from operating activity, net 71 119 754 5 518 136 

   

Cash flow from investment activity   

Other receipts (payments)   

Cash flow from investments activity, net  0  

   

Cash flow from financial activity   

Dividends paid 12 231 121 4 966 606 

Other receipts (payments)   

Cash flow from financial activity, net -12 231 121 -4 966 606 

   

Total financial cash flow, net 58 888 633 551 530 

Favorable (unfavorable) exchange rate differences -566 331 -1 141 582 

   

Cash balance at the beginning of the year 33 067 182 33 657 233 

   

Cash balance at the end of the reporting period 91 389 484 33 067 182 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020  

 

1. GENERAL INFORMATION 

 

‘ENERGOCOM’ S.A. is registered by the State Registration Chamber of the Ministry of Information 

Development of the Republic of Moldova on 5 January 2006 (date of registration) under number 

1004600074938.  

 

The Company is a stock corporation in which the state holds 100% of the shares and was incorporated 

based on the Government Decree No.1467 dated 30 December 2004, for the purpose of carrying out the 

electricity import and export and electricity exchanging with the intersystem partners for the domestic 

market electricity balancing in order to avoid the production-consumption imbalances. 

 

Identification data of ‘ENERGOCOM’ S.A:  

 

Legal address: Vasile Alexandri Str. No. 78, Chisinau, Republic of Moldova,  

 

Tel. / Fax: 37322214133/37322223868,  

 

Web page: energocom.md  

 

Unique state identification number: 1004600074938 

 

VAT registration number: 02025595.  

 

The main types of activities of the Company are as follows: 

 

 - commercial and financial management of electricity import contracts, as a supplier of electricity at non-

regulated tariffs, for the needs of the domestic electricity market;  

 

- entering into direct electricity procurement and supply contracts at regulated tariffs from domestic 

generation sources (Renewable Energy Sources and Urban Thermal Power Plants) as the Central 

Electricity Supplier. Commercial and financial management of electricity export contracts from domestic 

generation sources;  

 

- commercial and financial management of reserve capacities contracts, in coordination with SE 

‘Moldelectrica’, in conducting electricity exchanges with external interconnection partners for the 

domestic market electricity balancing in order to avoid production-consumption imbalances; 

 

The enterprise holds licenses issued by the National Agency for Energy Regulation:  

 

- Electricity Supply Business License valid until 16 January 16, 2028;  

 

- Natural Gas Supply Business License valid until 16 January 16, 2043. 
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The share capital of the Company is 100,000 MDL and is divided into 1,000 registered ordinary shares of 

of 100 MDL;  

 

‘ENERGOCOM’ S.A. is a public stock company.  

 

‘ENERGOCOM’ S.A. is a public entity according to the criteria established by the Law of the Republic 

of Moldova no. 284 dated 15 December 2017 “On Accounting and Financial Reporting”. 

 

As of 31 December 2020, the Company's staff listing is 10 persons. 

 
2. BASICS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

 

ACCOUNTING POLICIES  

 

The accounting policies hereunder are applied by ‘ENERGOCOM’ S.A., to ensure the comparability of 

the information included in the financial statements for the period ended 31 December 2020. 

 

The reporting period for which the financial statements is prepared and submitted matches the calendar 

year and includes the period from 1 January to 31 December 2020.  

 

The accounting policies of ‘ENERGOCOM’ S.A. have been prepared in accordance with the Law No.287 

dated 15.12.2017 “on Accounting and Financial Reporting”, Standards and Interpretations, issued by the 

International Accounting Standards Board, accepted for application in the Republic of Moldova, 

hereinafter ‘IFRS’, regulations and internal regulations of ‘ENERGOCOM’ S.A. 

 

The accounting policies of ‘ENERGOCOM’ S.A. may not be amended during the reporting period, unless 

the change:  

 

is required by an IFRS; or results in financial statements that provide reliable and more relevant 

information about the effects of transactions, other events or conditions on the financial position, financial 

performance or cash flows of ‘ENERGOCOM’ S.A. 

 

GENERAL PRINCIPLES FOR PREPARING FINANCIAL STATEMENTS 

 

In preparing the financial statements, ‘ENERGOCOM’ S.A. applies the following basic principles for the 

preparation of the financial statements contained in IFRS and the Law on Accounting and Financial 

Reporting:  

 

Accrual Accounting — means accounting items are recognized as they occur, regardless of when the 

actual cash flows for the transaction are received;  

 

Going concern - assumes that ‘ENERGOCOM’ S.A. will continue in business for the foreseeable future, 

at least 12 months from the end of the reporting date, and has no intention or need to significantly reduce 

its activity;  
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permanence of methods – is the consistent application of the same accounting policies throughout the 

reporting process, from one period to the next;  

 

prudence - provides for the non-admission of the overestimation of assets and income and / or of the 

underestimation of debts and expenses, taking into account the amortizations, risks and possible losses 

generated by the activity of the current or previous financial year. The need to exercise prudence in 

conditions of uncertainty requires the maximum application of accounting reasoning when recording 

various categories of provisions to cover expenses (possible losses).  

 

3. ACCOUNTING POLICIES 

 

Intangible assets  
 

Revaluation at recognition  

 

An intangible asset shall be measured initially at cost, which comprises:  

 

its purchase price, including import duties and non-refundable purchase taxes, after deducting trade 

discounts and rebates;  

 

any directly attributable cost of preparing the asset for its intended use.  

 

Directly attributable costs include:  

 

(a) costs of employee benefits, arising directly from bringing the asset to its working condition;  

 

(b) professional fees arising directly from bringing the asset to its working condition.  

 

After initial recognition, an intangible asset shall be carried at its cost less any accumulated amortization 

and any accumulated impairment losses. 

 

All intangible assets of the Company are amortized on a straight-line method over the useful life of the 

asset. 

 

Subsequent costs related to intangible assets incurred during the useful life that do not generate additional 

economic benefits are recognized as recurring costs. 

 

Subsequent costs related to intangible assets that will generate additional economic benefits shall be 

capitalized. 

 

Tangible fixed assets 

 

Property, plant and equipment are tangible items that: 
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(a) would be used for administrative purposes; and  

 

(b) are expected to be used during more than one period.  

 

Revaluation at recognition  

 

An item of property, plant and equipment is measured at cost, which comprises:  

 

(a) its purchase price, including import duties and non-refundable purchase taxes, after deducting trade 

discounts and rebates, 

  

(b) any costs directly attributable to bringing the asset to the location and condition necessary for it to be 

capable of operating in the manner intended by management.  

 

Depreciation of an asset begins when it is available for use such as when it is in the location and condition 

necessary for it to be capable of operating in the manner intended by management.  

 

Depreciation of an asset ceases on the first date between the date when the asset is classified as held for 

sale (or included in a disposal group classified as held-for-sale) and the date on which asset is recognized.  

 

For the systematic allocation of the depreciable amount of an asset over its useful life, the Company has 

chosen the straight-line method. 

 

Subsequent expenses 

 

Subsequent expenditure relating to an item of property, plant and equipment are expenses for the period 

in which they are incurred or increase in the amount of the property, plant and equipment, depending on 

the economic benefits associated with such expenses. 

 

The entity does not recognize in the carrying amount of an item of property, plant and equipment the 

costs of the day-to-day service of the item. Rather, these costs are recognized in profit or loss as incurred. 

Costs of day-to-day servicing are primarily the costs of labour and consumables. The purpose of these 

expenditures is often described as for the “repairs and maintenance” of the item of property, plant and 

equipment. 

 

Costs incurred subsequent to purchase are added to the carrying value of the related asset only when it is 

probable that future economic benefits beyond those originally anticipated for the asset will be received 

by the entity.  

 

Under the recognition principle, the entity recognizes in the carrying amount of an item of property, plant 

and equipment the cost of replacing part of such an item when that cost is incurred provided that the 

recognition criteria are met.  

 

The carrying amount of those parts that are replaced is derecognized. After capitalization of subsequent 

costs, the depreciation of fixed assets is calculated based on the adjusted depreciated amount. 

 

The residual value of an asset is often insignificant, i.e., when calculating depreciation it is considered 

equal to zero. 
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Depreciation of property, plant and equipment is calculated on a straight-line basis using the operating 

terms provided for in the Fixed Assets and Intangible Assets Register, approved by the Government.  

 

Inventories 

 

The stocks are assets:  

 

(a) Held for sale in the ordinary course of business  

 

(b) in the production process for such sale; or  

 

(c) in the form of materials or supplies to be consumed in the rendering of service;  

 

Inventory recognition: 

 

Inventories recognized initially are valued at entry cost; 

 

The cost of inventories includes all costs of purchase and other costs incurred in bringing the inventories 

to their present location and condition.  

 

When accounting for inventory the recorded amount is the total quantity and value.  

 

Imported inventories are valued in Moldovan leu by recalculating the foreign currency at the NBM 

official exchange rate established on the last day of the current month. 

 

The weighted average cost method is used in the current records.  

 

Inventory valuation:  

 

Inventories are measured at the lower of cost and net realizable value. 

 

Receivables  
 

Receivables represent:  

 

(a) rights of the entity, 

 

(b) arising from past transactions or events, and 

 

(c) the settlement of which is expected to result in an inflow (increases) from the entity of resources 

embodying economic benefits.  

 

Receivables include trade receivables (related to commercial invoices), employee receivables, receivables 

on budget settlements, advances granted. 
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A trade receivable is a financial instrument:  

 

it typically appears from a revenue contract with a customer; and  

 

the conditional right to receive the consideration.  

 

Recognition of receivables  

 

When a receivable is first recognized, the initial carrying amount shall be represented by the nominal 

value of the receivable, including taxes in accordance with applicable law (eg VAT).  

 

The company does not create provisions for impaired receivables. 

 

Share capital 

 

Equity includes share capital and additional paid-in capital, reserves and financial earnings. The share 

capital is determined by the Articles of Incorporation and equals to 100,000 MDL. It is not subject to 

change until the company is re-registered. 

 

Tariff adjustment 

 

Methodology for calculating, approving and applying the regulated electricity prices supplied by the 

central electricity supplier, approved by the ANRE Board of Directors Decision no. 483/2017 dated 

13.12.2017  

 

The adjustment (increase / decrease) of regulated prices during the year is performed at the official 

request of the central supplier or at the Agency’s initiative. In this case, the deviations generated in the 

previous period of the year shall be taken into account when calculating the new price, so that they are 

recovered by the end of the management year.  

 

If, during the period of application of this Methodology, regulations are adopted which affect the level of 

electricity supply costs, such changes shall be taken into account by the Agency in the subsequent 

adjustment of prices. 

 

Provisions 

 

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. 

‘ENERGOCOM’ S.A. establishes provisions within the following categories:  

 

1) provision for employee benefits that is established for the entity's debts to staff regarding rest leave;  

 

2) provision for covering positive tariff deviations, regulation of electricity prices at regulated prices. 
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Dividends 

 

Dividends are recognized as a reduction in equity in the period in which their distribution is approved and 

are recognized as a liability to the extent that they are unpaid at the reporting date.  

 

Dividends are presented in the notes to the financial statements when their distribution is proposed after 

the reporting date and before the authorization of the financial statements for issue. 

 

Income tax 

 

Income tax expenses comprises current tax deferred tax;  

 

(i) Current tax 

 

Current tax is the amount of income tax expected to be paid or recovered from in respect of the taxable 

income or tax loss in the current year a period, as well as adjustments for income tax liabilities related to 

prior years. 

‘ENERGOCOM’ S.A. calculates the income tax based on the taxable profit calculated in accordance with 

the applicable tax laws of the Republic of Moldova. The income tax rate is set at 12%. 

 

(ii) Deferred tax 

 

Deferred tax is recognized in accordance with IAS 12 “Income Tax” for temporary differences between 

the carrying amount of an asset or liability in the statement of financial position and its tax base.  

 

Deferred tax asset is recognized for deductible temporary differences, unused tax losses and unused tax 

credits to the extent that it is probable that taxable profit may be used to cover them.  

 

Deferred tax assets are reviewed at the end of each reporting period and reduced to the extent that it is no 

longer probable that the related tax benefit will be received.  

 

Deferred tax asset is measured at the tax rates that are expected to apply to the temporary differences after 

the reversal, using tax rates that have been enacted or principally enacted at the reporting date.  

 

The deferred tax is measured on a basis that reflects the tax consequences that may result in the manner in 

which the entity expects to recover or settle the carrying amount of an asset and liabilities at the reporting 

date.  

 

Deferred tax assets and deferred tax liabilities can only be offset if certain criteria are met.  

 

Unrecognized deferred tax assets are measured each reporting period and recognized to the extent that it 

is probable that future taxable profits will be available against which they can be utilized. 
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Regulatory framework   

 

The company deals with electricity import and export.  

 ‘ENERGOCOM’ S.A. activity is regulated by Law No. 107/2016 “on Electricity” and the regulations 

and decisions of the National Agency for Energy Regulation (‘ANRE’). Among the main duties of ANRE 

is to approve prices and tariffs and to issue substantiation methodologies used for establishing regulated 

prices and tariffs. 

 

Based on the Government Decision No. 885/2017, ‘ENERGOCOM’ S.A. is appointed the central 

electricity supplier until the expiration of the electricity supply business license. 

 

Revenues and expenditures  

 

Revenues are mainly:  

 

 revenues from electricity sales,  

 

 revenues from re-invoicing of electricity transmission services,  

 

 other services. 

 

Revenue is recognized when or as the customer gains control of the goods or services, in the amount that 

reflects the consideration to which the entity expects to be entitled in exchange for the goods and services. 

 

Revenues are recognized at the time of rendering of service.  

 

Revenues are measured at the fair value of the services rendered, free of VAT.  

 

The entity’s accounting records reflect separately the revenues earned from the electricity supply at 

unregulated prices and at regulated prices as a central supplier of electricity.  

 

Expenditures are reflected in the accrual accounting in the period they occurred, regardless of whether or 

not payment is made at that time. The cost of sales includes the carrying value / actual cost of the 

products / goods sold.  

 

At the end of each reporting month, expenses are distributed proportionally to the sales revenue earned 

out of the electricity supply at unregulated prices and the electricity supply at regulated prices (as a 

Central Supplier). Additionally, the specific expenses incurred by the entity for supplies at regulated or 

unregulated tariffs are directly attributed to them without being divided. 
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Currency transactions 

 

Monetary assets and liabilities denominated in foreign currencies are translated into the functional 

currency at the rate of exchange prevailing at the reporting date, established by the National Bank of 

Moldova.  

 

Non-monetary assets and liabilities measured at fair value in a foreign currency are translated into the 

functional currency at the rates of exchange valid on the date the fair value is calculated.  

 

Exchange rate differences are recognized in profit or loss. Non-monetary items denominated in a currency 

that are measured on a historical cost are not translated into functional currency. 

 

The amounts recorded in the accounts of advances are not subject to valuation according to the exchange 

rate, at the end of the month, respectively at the end of the financial year. 

 

Employee benefits  

 

The company pays social and health insurance contributions, calculated at the rates established by the 

laws for the corresponding year, based on the remuneration calculated for the staff. Social and health 

insurance contributions are accounted for expenses in the respective periods during the calculation of staff 

remuneration. 

 

The entity is not otherwise required to pay these contributions at higher rates than those established by 

law. The entity has no other plan in place. 

 

Contingent assets and liabilities  

 

A contingent liability is:  

 

(a) a possible obligation that arises from past events and whose existence will be confirmed only by the 

occurrence or non-occurrence of one or more uncertain future events, that are not wholly within the 

control of the entity; or  

 

(b) a present obligation that arises from past events but is not recognized because: 

 

(i) it is not probable that an outflow of resources embodying economic benefits will be required to 

settle the obligation; or 

 

(ii) the amount of the obligation cannot be measured with sufficient reliability.  

 

Contingent liabilities are not recognized in the financial statements, but are disclosed, unless the 

possibility of an outflow of resources embodying economic benefits is remote. 
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A contingent asset is a possible asset that arises from past events and whose existence will be confirmed 

only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the 

control of the entity.  

 

A contingent asset is not recognized in the entity’s financial statements, but is disclosed when an inflow 

of economic benefit is probable. 

 

Subsequent events 

 

Events that occurred after the reporting date, which provide further evidence of conditions that existed at 

that reporting date (events that result in adjustment to the financial statements) are reflected in the 

financial statements. 

 

Events that occurred after the reporting date, which provide further evidence of conditions that arose after 

the end of the reporting date (event that do not result in adjustment to the financial statements) are 

presented in the notes to the financial statements when they are significant. 

 

When the going concern assumption is no longer appropriate during or after the reporting period, the 

financial statements are not prepared on a going concern basis. 

 

Impairment of Assets 

 

This chapter is governed by IAS 36 Impairment of Assets  

An asset (group) is impaired when its carrying amount exceeds its recoverable amount (par. 8 of IAS 36 

Impairment of Assets). 

 

The entity assessed at the end of each reporting period, whether there is any indication that an asset may 

be impaired. If any such indication exists, the entity shall estimate the recoverable amount of the asset 

(par. 9 of IAS 36 Impairment of Assets). 

 

In assessing whether there is any indication that an asset may be impaired, an entity shall consider, as a 

minimum, the following indications:  

 

External sources of information:  

 

- there are observable indications that the asset’s value has declined during the period significantly more 

than would be expected as a result of the passage of time or normal use,  

 

- significant changes with an adverse effect on the entity have taken place during the period, or will take 

place in the near future. 

 

Internal sources of information:  

 

- evidence is available of obsolescence or physical damage of an asset.  

 

Impairment losses are recognized in a special account. 

 

The entity assesses at each reporting date whether there is any indication that an impairment loss 

recognized in prior periods for an asset may no longer exists or may have decreased (IAS 36, paragraph 

36 ‘Impairment of assets’). 
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4. FINANCIAL RISK MANAGEMENT 

 

Financial risk factors 

 

The entity’s activities expose it to a variety of financial risks: market risk (including foreign currency risk, 

cash flow interest rate risk and price risk), credit risk and liquidity risk. The entity’s overall risk 

management program focuses on the unpredictability of financial markets and seeks to minimize potential 

adverse effects on the entity's financial performance. The entity does not use derivative financial 

instruments to economically hedge certain risk exposures. 

 

Market risk  

 

Market risks arise from the open positions of financial instruments with interest, currency and shares, all 

exposed to overall and specific market movements. The entity’s exposure to market risks is minimal. At 

the same time, management regularly analyzes such risks in order to determine whether they may exceed 

certain limits. 

 

Currency risk 

 

The company is exposed to foreign exchange risk arising from foreign exchange exposures, mainly in 

relation to the Moldovan Leu and the US dollar. Currency risk arises from future business transactions, 

recognized assets and liabilities.  

 

At the end of the year, there are no assets and liabilities denominated in foreign currency. 

 

Liquidity risk 

 

Prudent liquidity risk management involves maintaining a sufficient amount of cash, the availability of 

funding through an adequate amount of committed credit resources, and the ability to close trade 

payables. 

 

Repayment of obligations is made by the entity in accordance with the terms of the contracts. Credit risk 

is minimal. 
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5. EQUITY RECONCELIATIONS AS OF 1 JANUARY 2019 

 

Reconciliations reported according to SNC with equity reported in accordance with IFRS 

 

Item 
SNC 

31.01.2019 

IFRS 

adjustments  

IFRS 

31.01.2019 

    

Asset    

Fixed Assets        

Intangible assets 18 372 3 897 22 269 

Tangible assets 284 294 70 661 354 955 

Other fixed assets    1 491 189 1 491 189 

Total fixed assets      

    

Current Assets       

Inventories  61 400 -59 555 1 845 

Current financial investments    

Cash  33 657 233  33 657 233 

Other current assets    

Total current assets    

    

Total Assets 364 838 008 1 545 597 366 383 605 

    

Liabilities     

Equity    

Share capital  100 00  100 000 

Reserves 44 877 985  44 877 985 

Adjusted earnings of prior years    0 

Undistributed profit (uncovered loss) of prior years 4 652 632  4 652 632 

Net profit (net loss) for the reporting period   0 

Earnings from transitioning to new accounting 

standards  
 -10 850 278 -10 850 278 

Total equity 49 630 617 -10 850 278 38 780 339 

    

Current liability    

Current trade payables 308 447 395  308 447 395 

Current advances received 4 220 666  4 220 666 

Payables for social and medical isurance 14 125  14 125 

Payables to budget 2 486 342  2 486 342 

Other current payables 38 863  38 863 

Total current liablities  315 207 391 0 315 207 391 

    

Provisions    

Other provisions  12 209 713 12 209 713 

Total provisions  12 395 875 12 395 875 

    

Total liabilities  364 838 008 364 838 008 
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5. EQUITY RECONCELIATIONS AS OF 31 DECEMBER 2019 

 

Reconciliations reported according to SNC with equity reported in accordance with IFRS 

 

Item 
SNC 

31.12.2019 

IFRS 

adjustments  

IFRS 

31.12.2019 

    

Asset    

Fixed Assets        

Intangible assets 3 413 5 608 9 021 

Tangible assets 709 419 -447 005 262 414 

Other fixed assets   0 834 788 834 788 

Total fixed assets  712 832  393 391 1 106 223 

    

Current Assets       

Inventories  60 091 -57 754 2 337 

Current receivables and other current assets 342 473 536 13 522 342 487 058 

Cash  33 067 182  33 067 182 

Other current assets    

Total current assets 375 600 809 -44 232 375 556 577 

    

Total Assets 376 313 641 349 159 376 662 800 

    

Liabilities     

Equity    

Share capital  100 00  100 000 

Reserves 63 347 203  63 347 203 

    

Undistributed profit (uncovered loss) of prior years 5 154 200 -6 533 967 -1 379 767 

    

Net profit (net loss) for the reporting period    

Total equity 68 601 403 -6 533 967 62 067 436 

    

Current liability    

Current trade payables 295 381 349  295 381 349 

Current advances received 10 078 992  10 078 992 

Payables to budget 2 211 120  2 211 120 

Other current payables 40 777  40 777 

Total current liablities  307 712 238  307 712 238 

    

Provisions    

Provisions for employee benefits  234 466 234 466 

Other provisions  6 648 660 6 648 660 

Total provisions  6 883 126 6 883 126 

    

Total liabilities 376 313 641 349 159 376 662 800 
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THE OVERALL EFFECT OF THE TRANSITION TO IFRS 

 

Item 

Effect of 

transition to 

IFRS 2018 

Effect of 

transition to 

IFRS 2019 

Total 

    

Revenue from sales     

Cost of sales    

Gross profit    

    

Other operating income   12 209 713 12 209 713 

Distribution expenses 12 209 713 6 648 660 18 858 373 

Administrative expenses -2 393  17 114 14 721 

Other operating expenses 186 162 48 304 234 466 

Earnings from operating activity:   0 

Profit (losses) -12 393 482 5 495 635 -6 897 847 

    

Financial income 0 -5 475 881 -5 475 881 

Financial expenses -52 015 -5 460 359 -5 512 374 

Financial earnings: financial profit (loss)  -52 015 -15 522 36 493 

Expenses with fixed assets  5 833 5 833 

Profit before tax -12 341 467 5 474 280 -6 867 187 

    

Income tax expense  -1 491 189 656 401 -834 788 

    

Net profit (net loss) -10 850 278 4 817 879 -6 032 399 
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STATEMENT OF CHANGES IN EQUITY  

 
 Share 

capital 

Revalu

ation 

Reserve

s  

Other 

reserves 

Result from 

transition 

Net 

prof

it 

Undistribu

ted profit 

Othe

r 

items 

of 

equit

y 

Total 

capital 

Balance sheet 

as of 31 

December 

2018 

100 000  44 877 985 -10 850 278  4 652 632  38 780 339 

Total Overall 

result for the 

financial year 

2019 

  18 469 218 4 817 879    23 287 097 

         

Balance sheet 

as of 31 

December 1 

2019 

100 000  63 347 203 -6 032 399  4 652 632  62 067 436 

Total Global 

result 
        

Net income 

(loss) for the 

period 

    

24 4

73 

322 

  24 473 322 

Other 

adjustments 
  -13 089 161 6 032 399  -6 032 399  -13 089 161 

Other 

comprehensive 

income 

      0  

Revaluation 

reserves 
      0  

Other reserves       0  

Balance sheet 

as of 31 

December 

2020 

100 000  50 258 042 0 
2447

3322 
-1379767 0 73 451 597 
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1. TANGIBLE FIXED ASSETS 

 

The entity owns the following categories of property, plant and equipment: 

 

Items Tangible assets 

under 

construction  

Vehicles  Other fixed assets 

MDL 

Total  

MDL 

     

Cost      

as of 1 January 

2020 

0 786 902 291 763 1 078 665 

Inflows  7 896  13 800 21 696 

Outflows  7 896   7 896 

     

As of 31 

December 2020 

0 786 902 305 563 1 092 465 

     

Wear and tear     

     

As of 1 January 

2020 

 591 160 225 092 816 252 

Calculated during 

the year 

 80 902 31 829 112 731 

Outflows      

     

As of December 

31, 2020 

 672 062 256 921 928 983 

     

Balance value     

As of 1 January 

2020 

0 195 742 66 671 262 413 

As of 31 

December 2020 

0 114 840 4 642 163 482 

 
 

2. OTHER FIXED ASSETS  

 

Other fixed assets represent the deferred tax in the amount of 2,734,006 MDL.  

 

Deferred tax is recognized in accordance with IAS 12 “Income Tax” for temporary differences between 

the carrying amount of an asset or liability in the statement of financial position and its tax base.  

 

Deferred tax asset is recognized for deductible temporary differences, unused tax losses and unused tax 

credits to the extent that it is probable that taxable profit may be used to cover them.  
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STATEMENT OF TREASURY CASH FLOWS FOR THE YEAR 2020  

 

Items 2020 

MDL 

2019 

MDL 

Trade receivables, including: 287 172 188 330 522 296 

From the country  287 172 188 330 522 296 

   

Current advances granted, including: 6 487 8 571 736 

within the country 6 487 36 877 

Abroad  8 534 859 

   

Short-term budget receivables, including: 6 994 286 3 370 965 

Regarding value added tax 6 987 824 3 106 823 

Regarding income tax   

Other budget receivables 6 462 264 142 

   

Other short-term receivables 66 121 0 

   

Current anticipated expenses 19 149 22 061 

Total receivables 294 258 231 342 487 058 

 

The total amount of receivables, compared to the previous year, decreased by MDL 48.3 mln.  

 

The receivable regarding the commercial invoices as of 31.12.2020 in the amount of MDL 287,172,188 

including the debt of ‘RED-NORD’ S.A. in the amount of MDL 2,295 803, the debt of ‘FEE NORD’ in 

the amount of MDL 67,745,730, the debt ‘PREMIER ENERGY’ in the amount of MDL 161 236,362, 

debt of ‘Lafarge Ciment’ S.A. in the amount of MDL 6,860,296, debt of ‘PREMIER ENERGY 

DISTRIBUTION’ in the amount of MDL 25,562,409, debt of ‘Furnizare Energie’ SRL in the amount of 

MDL 20,962,976, debt of ‘LC Energie’ SRL in the amount of MDL 35,539 for the supplied electricity, 

the debt of ‘Ecoelectroenergo’ in the amount of MDL 61466, the debt ‘MOLDELECTRICA’ in the 

amount of MDL 2 411 607. 

 

The receivable regarding the payments to the budget regarding taxes and fees increased compared to 

previous year by MDL 3,623,321 and as of 31.12.2020 the debt made up MDL 6,994,286:  

 

• VAT for transfer to the account in the future periods in the amount of MDL 6,987,824;  

• Local taxes and fees MDL 6,462. 
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4. CASH AND CASH EQUIVALENTS  

 

Items 2020 

MDL 

2019 

MDL 

   

Cash - MDL 9 185 0 

   

Cash in bank accounts, total, 

including: 

91 390 209 33 067 092 

   

National currency 91 390 209 33 065 113 

Foreign currency 0 1979 

Money documents 90 90 

Total: 91 399 484 33 067 182 

 

5. SHARE CAPITAL 

 

The share capital of the entity is MDL 100,000 divided into 1000 ordinary registered shares of MDL 100 

each, of the same class, with voting rights. The Public Property Agency acts as holder of 100% of the 

shares of ‘ENERGOCOM’ S.A. based on the Government Decision No. 902 dated 06.11.2017 “on 

organization and functioning of the Public Property Agency”. During 2020, the share capital of 

‘ENERGOCOM’ S.A. did not undergo any changes, no treasury shares were redeemed. 
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6. CURRENT LIABILITIES   

 

The structure of current liabilities is as follows: 

 

Items 2020 

MDL 

2019 

MDL 

Current trade liabilities, total, including: 291 515 039 295 381 350 

Within the country  291 515 039 294 271 817 

Abroad   1 109 533 

   

Current advances received, including: 0 10 078 992 

Within the country 0 10 078 992 

   

Liabilities to budget: 974 933 2 211 120 

Debts regarding income tax from business and 

professional activity 

965 640 1 226 927 

   

Value added tax liabilities  984 193 

   

Salary income tax liabilities 9 293  

   

Other current liabilities   40 776 

Total trade and other payables 292 489 972 307 712 238 

 

The entity’s total liabilities at the end of 2020 increased by MDL 15.22 mln. compared to the end of 

2019. 

 

 STRUCTURE OF SHORT-TERM TRADE LIABILITIES 

 

The current trade liabilities in the total amount of MDL 291 515 039 reflect liabilities regarding the 

invoices in the country.  

 

The most significant is the amount of liability to ‘TERMOELECTRICA’ in the amount of MDL 158 554 

510 for electricity, the amount of liability to ‘CET-NORD’ S.A. in the amount of MDL 30 253 208. 
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7. PROVISIONS 

 

As of 31.12.2020, the provision for unused annual leaves is MDL 254 476, the estimated reserve for 

regulating electricity prices at regulated prices is MDL 22 362 542. 

 

8. REVENUES 

 

Item 2020 

MDL 

2019 

MDL 

Revenues from the sale of goods including: 4 007 325 361 4 457 093 801 

revenues from sales of electricity at unregulated tariffs 1 089 559 919 1 154 065 609 

Revenues from sales of electricity at regulated tariffs 2 917 765 442 3 303 028 192 

Revenues from the provision of services 12 432 720 13 749 836  

Total revenues 4 019 758 081 4 470 843 637 

 

9. COST OF SALES 

 

Item 2020 

MDL 

2019 

MDL 

Carrying amount of goods sold including: 3 953 149 929 4 417 220 165 

Carrying amount of electricity at unregulated tariff 2 893 751 047 1 139 526 591 

Carrying amount of electricity at regulated tariff 1 059 398 882 3 277 693 574 

Cost of services rendered 12 432 720 13 749 836 

Total cost of sales 3 965 582 649  4 430 970 001 

 

10. OTHER OPERATING REVENUES  

 

Item 2020 

MDL 

2019 

MDL 

Electricity reserves 6 648 660 12 209 713 

Other operating revenues 1 429 889 920 031 

Total operating revenues 8 078 549 13 129 744 
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11. DISTRIBUTION EXPENDITURE  

 

Item 2020 

MDL 

2019 

MDL 

Current provisions 22 362 542 6 648 660 

Salary, social and medical insurance 670 801 434 158 

Total distribution expenditure 23 033 343 7 082 818 

 

12. GENERAL AND ADMINISTRATIVE EXPENDITURE 

 

Item 2020 

MDL 

2019 

MDL 

Expenditure for administrative staff  3 635 023 3 247 986  

Impairment expenses, expenses for maintenance and 

repair of administrative fixed assets  

145 126 89 059 

Expenditure on taxes and duties, excluding income tax 4 532 3 930 

Expenses for charitable and sponsoring purposes 0 0 

Administrative staff delegation expenses 0 11 661 

Other administrative expenses  

including regulating payment ANRE 

8 772 104 

8 014 651 

9 282 399 

8 468 478 

Total general and administrative expenses 12 556 784 12 635 035 

 

  

13. RESULT OF FINANCIAL ACTIVITY 

 

Item 2020 

MDL 

2019 

MDL 

Gains from exchange rate differences 2166 662 3 281 535 

Gains from differences in the amount 59 051 300 730 

   

Total financial income 2 225 713 3 582 265 

Expenses from exchange rate differences 5 187  1 341 388  

Expenses from differences in amounts 630 384 1 720 884 

Total financial expenses 635 571 3 062 272 

   

Financial result: profit / (loss) 1 590 142 519 993 
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14. RELATED PARTY TRANSACTIONS 

 

Related parties are considered to be legal or natural persons, one of whom has the ability to control the 

other party or exercise a significant influence or joint control over the other party, in making financial and 

operating decisions.  

 

The entity is in a party relationship with the Public Property Agency, which holds a 100% share in the 

share capital. No economic transactions were made with this party.  

 

Expenditures recognized in 2020 on compensation for key management personnel;  

 

- basic and supplementary salary - 286077 MDL; 

- other incentive and compensation payments - 260454 MDL. 

 

15. COMMITMENTS AND CONTINGENTS 

 

Legal proceedings  

 

‘ENERGOCOM’ has no pending legal proceedings or other claims.  

 

Contingent liabilities  

 

No contingent liabilities, purchases or tax issues were identified that would affect the entity’s financial 

situation. 

 

Contingent assets  

 

No contingent assets were recognized as of 31 December 2020. 
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